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Erie a majority of the C. H. & D. stock. In a letter to Mr. Morgan, dated August 18, 1905, President Underwood said that grade reductions and other improvements which were then in progress on the Erie would enable the road to handle more traffic than was then tributary to it; that the properties which it was proposed to acquire would largely increase such traffic, and that they "were worth more to the Erie than to any other interest on the map." He predicted that in five years' time, the increase in revenues from the haul of anthracite coal on the Erie, and the sales thereof in the territory traversed by these lines and their connections across Lake Michigan to the northwest, would, in itself, go a long way toward paying the interest on the proposed investment.1
In explaining subsequently the haste with which he acted on Morgan's suggestion, President Underwood said that he was influenced by the rumor that the C. H. & D. was in danger of falling into other hands. "I did not at that time want," he said, "to see the C. H. & D. get into the hands of any interest that would divert its traffic from the Erie Railroad, and that was one of the prime factors that made us move when we did."2
On the 9th of September, 1905, J. P. Morgan, as 1 "In Re Pere Marquette," etc., p. 160.             * Ibid., p. 164.